
  ree major concerns to investors are taxes, in" ation and portfolio performance.  

Let’s review some practical advice to help you address each of these concerns.
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When it comes to taxes, you as an investor can put yourself in the 

driver’s seat and take advantage of the signi" cant di# erences in tax 

rates, depending on the source of your taxed investment.  As you can 

see from the table, Albertan’s in the highest-marginal tax bracket can 

reduce their tax bill by more than 59 percent by shifting their source 

of income from interest bearing investments to dividend producing 

investments. 

An Alberta investor in the maximum tax bracket takes home 

$61,000 after tax on $100,000 of interest income. If this same 

investor were to shift his/her investment strategy to dividend income, 

he/she would take home $84,120 on the same $100,000 of income, 

over 37 percent more money in their pocket! And, given the current 

interest rate environment, it might not be di&  cult to match or exceed 

these rates with dividend yields.
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In( ation is the second threat to an investor’s wealth.  To maintain 

your purchasing power in the future you must ensure that your 

income is rising at least as fast as in( ation.  To put this into 

perspective, if you require $200,000 of income annually to maintain 

your lifestyle, and in( ation runs at 2 percent over the next decade, 

you’ll need an income stream of $243, 798 in ten years time to 

maintain your purchasing power.  At a 6 percent in( ation rate that 

jumps to $358, 170!

When looking at dividend paying investments, the key for in( a-

tion protection is to own those investments which will increase their 

dividends by at least the in( ation rate.    ere are great opportunities 

in the stock market for what we refer to as “dividend growth stocks”. 

  ese are stocks which consistently pay and increase their dividends 

over time.  We have identi" ed some examples of such companies in 

Canada, the U.S, Europe and Asia (see table).  Imagine having the 

income from your portfolio increase by these amounts!

  ere are also dividend opportunities in the preferred share market 

in what we refer to as “( oating rate preferreds”.    ese are preferred 

shares which pay a dividend and adjust with the changes in interest 

rates. So if your view is that in( ation and interest rates will rise over 

time, ( oating rate preferred shares should be considered.

Finally, portfolio performance is a key concern to all investors.  We 

have always said that in the long term there are really only two things 

that matter when it comes to investing in the market; earnings and 

interest rates.  A company’s earnings set the foundation for what the 

shares will be worth in the future. And if a company has a growing 

stream of earnings, they are in a much better position to pay and 

grow a dividend to their shareholders in the future. 

MCLEAN & PARTNERS WEALTH MANAGEMENT     

2

D E F G H IJ K L K M G N M O N N P H QF K G Q M R J K L S T I U V W XR H N H M HY H N Z U [ \ U L H ] ^ U W K H _ S ` ` a b b a] X H V ^ U I c W M b S d ` a _ e aY I U U Z f G Q M O g g G W h i j W ` S e b a b _ ak S ] Sl Y h b S e m a ` D an G o g K R U l N ^ S ` S d p a b e aq H g W G h H N H i G j G N W l N ^ S m S _ p a p al N W G I N H W K U N H QR H N U N ` S d D a ` r a] H i G T I U P o m S b r a m _ a] W H W G Y H N Z U [ l N M K H b S m _ a ` m a6 7 8 9 : ; < s t 7 7 u v ; 9 w x y > z 8 > 9 { | } x ~ � | �



In the above charts you can see that the annualized returns for 

Dividend Growers and Dividend Payers have outperformed the 

market.  

If you are concerned about taxes, in( ation and performance, then 

consider incorporating dividend paying investments into your overall 

portfolio strategy.
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IF A COMPANY HAS A 

GROWING STREAM OF 

EARNINGS, THEY ARE IN A 

MUCH BETTER POSITION TO 

PAY AND GROW A DIVIDEND 

TO THEIR SHAREHOLDERS IN 

THE FUTURE.

� � � � � � � � � � � � � � � � � � � � � � � � �� � � � � � � � � � � � � � � � � � � �   ¡ ¡ ¢

� £ ¤ £ ¥ � � ¥ ¦ � § ¨ � � © � £ ¤ £ ¥ � � ¥ ª � � � � © « ¬ ª ­ ¡ ¡ ® § � � � £ ¤ £ ¥ � � ¥ ª � � � � © � £ ¤ £ ¥ � � ¥ ¯ � ° ° � � ©

± ² � ³ ² ± ³ ² ´ � ²  
� ´ ² ­

� ¡¢³� ¡�  � �� ³

� £ ¤ £ ¥ � � ¥ ¦ � § ¨ � � © � £ ¤ £ ¥ � � ¥ ª � � � � © µ « ¶ ¯ § � · § © £ ° � � £ ¤ £ ¥ � � ¥ ¯ � ° ° � � © ® § � � � £ ¤ £ ¥ � � ¥ ª � � � � ©
� � ² ´ ¢ ² ± � ² ¢

� ¡ ² ³ � � ² ´
�  �³́¡� ´

¸ � � � ¹ � � � � � � � � � � � � � � � � � � � � � � � �� � � � � � � � � � ¢ ³ � � � � � � � � �   ¡ ¡ ¢

« § � � � � º » ¼ ¯ ¯ � · £ ° � ½ ¾ � � ¿ � ° © À � � � ° � ° £ ¤ � » � © � � � � Á



McLean & Partners Wealth Management

McLean & Partners Wealth Management Ltd. provides investment 

advisory services to high net worth individuals, trusts, and not-for-

pro" t organizations.   e " rm manages portfolios through both 

segregated accounts and pooled investment vehicles. While we 

invest in public equity and " xed income markets across the globe, 

our primary focus is to invest in dividend producing growth stocks.

Tel. (403) 234-6118   Email:  bmoore@mcleanpartners.com

The views and opinions expressed herein are those of the author and do not necessarily 

represent those of McLean &Partners Wealth Management Ltd. The information 

contained in this report has been obtained from sources believed to be reliable, however, 

we cannot represent that it is accurate or complete.
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